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INDEPENDENT AUDITORS' REPORT

To the Board of Directors ASSOCI’KTES

The Ronald McDonald House of Long Island, Inc. CERTIED PUBLIC ACCOURTANTS

267-07 76t Avenue
New Hyde Park, NY 11042

We have audited the accompanying statement of financial position of The Ronald McDonald
House of Long Island, Inc. (a not-for-profit corporation, (the “House”) as of December 31, 2008
and the related statements of activities, functional expenses, and cash flows for the year then
ended. These financial statements are the responsibility of the House’s management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the

United States of America, Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,

the financial position of the House as of December 31, 2008, and the changes in its net assets and

its cash flows for the year then ended in conformity with accounting principles generally
+ accepted in the United States of America.

Coir & Jttonnte LLP

March 20, 2009
Bohemia, New York
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-~ .THE RONALD MCDONALD HOUSE OF LONG ISLAND, INC.

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2008

CASH FLOWS FROM OPERATING ACTIVITIES:
Change in Net assetS. ... . iiiiiiiiieiire e ieetire e ie e s s aasaseeaseaaansseenssenseenses $ (244,606)

Adjustments to reconcile change in net assets to net cash provided by
operating acfivities:
Depreciation eXpense............cooiovviiincoiirricririrr s 425,503
Unrealized/ realized investment 1085, ... cvuirvncenriieiioranremieceeaeecceeneen. 401,774

Changes in operating assets and liabilities:

RECEIVADLES. v vaerorversensassoseoseossessssssssesssssssesrassasssessssssssnsessessresssanes 102,075
Prepaid expenses and other assets........ccccvveiiicieiiiiiiciiiiiicic e iacceireas . (4,316)
Accounts payable and accrued expenses.........oivivueriiiiieiiiiiii e (4107)

NET CASH PROVIDED BY OPERATING ACTIVITIES 676,323

CASH FLOWS FROM INVESTING ACTIVITIES:

Proceeds from investment Sales.........o.coiiiiiiiiiri e e iaa e e r e ameenas 128,625
Purchases of fixed assets. ..........oiiiiiiiiiiiiri et eee e e er e (401,094)
Purchase of INVestments. .. .cciiiii e ie e reeaereeeere e s eersensrsasaenae (692,342)

NET CASH USED IN INVESTING ACTIVITIES (964,811)

Net change in cash and cash equivalents..........oecurieiiiiiiiiiieire e ccriseriaene, (288,488)
Cash and cash equivalents, beginning of year, as restated (Note 8)..............ccc.ooonunee. 1,552,523
Cash and cash equivalents, end of year.........c.c.uuucciiiiiiiniiniciiciiiniici e, $ 1,264,035

The accompanying notes are an integral part of these financial statements. -5-




THE RONALD MCDONALD HOUSE OF LONG ISLAND, INC.

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2008

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This summary of significant accounting policies of Ronald McDonald House of Long Island,
Inc. (the “House”) is presented to assist in understanding the House's financial statements.
These financial statements and notes are representations of the House’s management, who is
responsible for the integrity and objectivity of the financial statements. These accounting
policies conform to accounting principles generally accepted in the United States of America
and have been consistently applied in the preparation of the financial statements.

Nature of Operations:

The Ronald McDonald House of Long Island is a “home-away-from home” for families of
serionsly ill children who are receiving medical care at local hospitals. Families are provided
comfortable accommodations, kitchen and laundry facilities and the support of others who
share the terrible burden of having a very sick child. Since 1986 thousands of families from
neighboring communities and other countries have been served. Other program services
include respite facilities for families who choose to sleep at the child’s bedside but need a
shower, a nap, and time away from the hospital. The House is outfitied with two rooms for
this use to serve families daily. When the house is fully occupied, families who stay at local
hotels are welcome to the house to spend their days, enjoy their meals, and relax with other
families at the house.

Income Tax Status:

The House is exempt from federal income tax under section 501(c}(3) of the Internal Revenue
Code. In addition, the House qualifies for the charitable contribution deduction under
Section 170(b)(1}(A) and has been classified as an organization other than a private
foundation under Section 509(a)(2)-

Basis of Accounting:

The financial statements have been prepared on the accrual basis of accounting in accordance
with accounting principles generally accepted in the United States of America.

Financial Statement Presentation:

Financial statement presentation follows the recormmendations of the Financial Accounting
Standards Board in its Statement of Financial Accounting Standards (“SFAS”) No. 117,
“Financial Statements of Not-for-Profit Organizations.” Under SFAS No. 117, the House is
required to report information regarding its financial position and activities according to three
classes of net assets; unrestricted net assets, temporarily restricted net assets, and permanently
restricted net assets, as follows:

Unrestricted net assets - Net assets that are not subject to donor-imposed stipulations.

Temporarily restricted net assets - Net assets subject to donor-imposed stipulations that
may or will be met, either by action of the House and/or the passage of time. When a
restriction expires, temporarily restricted net assets are reclassified fo unrestricted net
assets and reported in the statement of activities as net assels released from restrictions.

-6-




THE RONALD M CDONALD HOUSE OF LONG ISLAND, INC.

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2008

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Permanently restricted net assets - Net assets subject to donor-imposed stipulations that
must be maintained permanently by the House. Generally, the donors of these assets
would permit the House to use all or part of the income earned on any related
investments for general or specific purposes.

Property and Equipment:

Property and equipment are stated at original cost or estimated fair market value if donated.
Such donations are reported as unrestricted support unless the donor has restricted the
donated assets for a specific purpose. Assets donated with explicit restrictions regarding their
use and contributions of cash that must be used to acquire property and equipment are
reported as restricted support.

The House capitalizes all assets considered to have a useful life of three years or more and
with a cost of $1,000 or greater. Maintenance and repairs are charged to expense and
betterments are capitalized. Depreciation and amortization are computed using the straight-
line method over the assets’ estimated useful lives as follows:

BULAINE. c.vcv it sss bt e b 30 years
Leasehold improvements ... it 10 years
Furniture and fixttres ... e mesrmssieeisinciiisseissersesssiass 10 years
VERICIES ..ttt it s st tsss s sa s sas s s s saes b s nnnee 7 years
Computers and eqUIPINENt ... iciercninmessssrersssssssssse e 5 years
CIOSINE COSLS.covmirerriririsinsisermesisssssesisestns s s st ssssasssnssessaseasesassses 5 years

A half-year of depreciation is generally provided in the years of acquisition and disposal.

~ Revenue Recognition:
The House recognizes revenue from foundations and corporate grants in the period these
grants are pledged. Legislative grants are recognized when the House is notified that such
grants have been earmarked for the House. All other contributions, including in-kind
contributions, are recognized as revenue upon the receipt of cash.

- The House charges room fees of $25 per night, approximately 25% of the actual costs incurred
by the House to provide such rooms. Room fees are recognized as revenue at the time
qualified families stay at the House, and are recognized net of discounts and courtesy stays of
approximately $104,000.

Cash and Cash Equivalents:

For purposes of the Statement of Cash Flows, the House considers all highly liquid financial
instruments with a maturity of three months or less, including money market accounts, to be
cash equivalents.




. ‘THE RONALD MCDONALD HOUSE OF LONG ISLAND, INC.

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2008

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Investiments: The House has adopted SFAS No. 157, “Disclosures about Fair Value of Financial
Instruments”. Under SEAS No. 157, fair value refers to the price that would be received to sell
an asset in an orderly transaction between participants in the market in which the reporting
entity transacts. Unrealized gains and losses are included in change in net assets.

Pledges Receivable:

Unconditional pledges receivable are recognized as support in the period pledged.
Conditional promises receivable are recognized when the conditions on which they depend
are substantially met.

Use of Estimates:

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and lhabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ
from those estimates.

Contributions:

Contributions are recognized when the donor makes a promise to give to the House that is, in
substance, unconditional. Contributions that are restricted by the donor are reported as
increases in unrestricied net assets if the restrictions expire in the fiscal year in which the
contributions are recognized. All other donor-restricted contributions are reported as
increases in temporarily restricted net assets. When a restriction expires, temporarily
restricted net assets are reclassified to unrestricted net assets.

Functional Expenses: _

Functional expenses for shared costs have been allocated between program services and
support services based on an analysis of personnel time, space utilized, and other equitable
bases for the related activities. These expenses have been summarized on the statement of
activities.

Donated Services:

The House benefits from volunteer services in program, fundraising, and administrative
duties from Board members and other volunteers, Even though these donated services are
valuable to the House, and help to advance the House's mission, no amounts have been
reflected in the financial statements for contributed services inasmuch as such services do not
meet the criteria for recognition in the financial statements under SFAS No. 116, nor do they
create or enhance nonfinancial assets.




THE RONALD MCDONALD HOUSE OF LONG ISLAND, INC.

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2008

NOTE 2 - INVESTMENTS

Investments in marketable securities consist of the following at December 31, 2008:

Fair
Value Cost
Unirestricted mutual funds....eereereesrmsseneas $1,427,035 $1,569,960
Restricted mutual funds........eeeeemeeeececeeceveraeenne 500,000 500,000
Total INVESEMERLS ....ocieceicieiie s vecssnariesssssesseras $1.927.035 $ 2,069,960

The fair value of marketable securities is based on quoted market prices as of December 31,
2008. The House's investments do not have a significant concentration of credit or market

risk within any indusfry, specific institution, or group of investments.

Since all of the mutual funds invested in by the House, are regularly traded and have
quoted prices in active markets, they are all considered level I investments for fair value

reporting under SFAS 157,

The following schedule summarizes the investment return included in the statements of

activities for the year ended December 31, 2008.

Dividends and INTETESt .........ccrreecsireusssereesersesssensosssssesessssesseeraraecnes $ 56,336
Net realized and urnirealized 10ss on INVESTMENES ...cviveeeriararersersnes (401,774)
Total IMVESHIICIL L0S5 covue e cieceeereirseersrecseevsssesssesrressssressmesesmsess sassssssns 45,438

NOTE 3 - PROPERTY AND EQUIPMENT

Property and equipment consisted of the foowing at December 31, 2008:

L5511 T OO RO SUPN $ 2,675,794
Leasehold IMPIovements ... . i s sessssssssaness 7,304,790
Furniture and fIXEUTES ... sercssisnscssesssssssssssnes 494,442
VEhCIES .ttt sess s sas e s s s s nes s 50,691
Computers and equipment.....ieisesesscsrssmmisssssnsssmssssassasssssnsssses 151,859
ClOSING COSES...cuovrimirsssessissssrmissisisanssssmsssessssssasssaresassssssssssensarsssssssnes 22,785
10,700,361
Less: accumulated depreciation ... issesoes ( 5,170,853)
Net property and eqUIPIIEIIt........ccovueiesierismismssssssressssissassrssrsesssses $5.529 508

Depreciation expense for the year ended December 31, 2008 totaled $425,504.




THE RONALD MCDONALD HOUSE OF LONG ISLAND, INC.

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2008

NOTE 4 ~ PLEDGES RECEIVABLE

At December 31, 2008 the House had outstanding pledges receivable scheduled for

payment as follows:
2009.c.iciiiiisiiini s s sas A SRR Rt s th e $ 89993
2000t e sae e s s 9,680
Total pledges receivable ... seeeniseans 99.673

The House's management considers all receivables fully collectible, As such, no allowance
for doubtful receivables has been established.

NOTE 5 - EMPLOYEE BENEFIT PLANS

The House sponsors a simplified employee pension (“SEP”) qualified by the Internal
Revenue Code, which covers substantially all full time employees of the House that worked
during the year. The House can contribute up to 5% of total employee compensation for the
year, at the discretion of the House's Board of Directors. During 2008 the House contributed
$22,452 to the SEP plan.

NOTE 6 - DONATED USE OF LAND

The land in New Hyde Park upon which the House is situated is leased from Long Island
Jewish Medical Center. The lease requires a nominal charge for the use of the land and,
therefore, is essentially donated by the hospital. The estimated fair market value of the land
is $70,000 per annum.

NOTE 7 - PERMANENTLY RESTRICTED ASSETS

Before Raymond Albert Kroc, owner of McDonald's, passed away in 1984, he set aside
money for all of the Ronald McDonald Houses in the United States. The House opened in
1986 and was the 100 House in the Ronald McDonald House Corporate system. His estate
donated $500,000 to the House, and is permanently restricted. The House is required to
segregate the donation in a separate investment account, and only the related investment
income can be used for operations.

NOTE 8 - PRIOR PERIOD ADJUSTMENTS

The House's financial statements as of December 31, 2007, contained the following errors:
(1) an understatement of accounts receivable by $100,000, and (2) an overstatement of cash
by $58,740. Net assets as of December 31, 2007, has been reduced by $41,260 to correct the
aggregate effect of these errors. :

-10-




THE RONALD MCDONALD HOUSE OF LONG ISLAND, INC.

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2008

- NOTE9 - CONCENTRATIONS OF RISK

The House mainfains certain investments in a financial institution that is insured by the
Securities Investor Protection Corporation (“SIPC”). As of December 31, 2008, the amounts
i excess of the SIPC limits were approximately $639,000.

From time to time The House has cash on deposit with financial institutions that are in
excess of FDIC limits. At December 31, 2008, this amount was approximately $704,000.

-11-




